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ABSTRACT
Consumer social interaction is one of the most influential factors affecting people’s consumption-related decision making (Y. Chen,
Wang, & Xie, 2011). When making product choice, particularly, consumers apt to follow the action of the crowd in many
circumstances (Bonabeau, 2004). Referred to as herding in literature, such behavior-based social influence among market
participants has long been studied (Banerjee, 1992; Hirshleifer & Hong Teoh, 2003; Raafat, Chater, & Frith, 2009). With the rise
of online social platforms, other people’s actions are getting increasingly more observable, as consumers usually share with each
other their product-related use experiences, opinions, and purchase decisions (Liu, Brass, Lu, & Chen, 2015). As such, behaviorbased social influence plays a critical role in shaping and affecting consumers’ choice (Duan, Gu, & Whinston, 2009). Meanwhile,
research on herd behavior has grown significantly and continues to grow. Empirical research examines herd behavior in a wide
range of contexts, including online purchase (C. M. K. Cheung, Xiao, & Liu, 2014; Huang & Chen, 2006), technology adoption
(Sun, 2013; Walden & Browne, 2009), online auction (Simonsohn & Ariely, 2008), contribution to open source projects (Oh &
Jeon, 2007), etc. While it is generally held that no single reason can explain the behavioral convergence of consumers, literature in
economics, marketing, and IS (information systems) disciplines primarily highlight two utility-based mechanisms behind herding
(Bikhchandani, Hirshleifer, & Welch, 1992; Y.-F. Chen, 2008; Duan et al., 2009; Huang & Chen, 2006; Langley, Hoeve, Ortt, Pals,
& van der Vecht, 2014; Zhang & Liu, 2012). These mechanisms are informational cascades (i.e., ignore one’s own information and
make a choice based on other’s choice due to uncertainty when making decision, see (Bikhchandani et al., 1992) and positive
network externalities (i.e., additional users of a good increase the value of that good, (Kauffman, McAndrews, & Wang, 2000).
Despite a wealth of literature on herd behavior, there has been little work discusses the convergent behavior occurs among
customers who are already the patrons of certain brands. This setting is unique in that, available choices in the market (i.e., current
brand vs. alternatives) are not in the same position from the standpoint of consumers. Empirical studies do show that the popularity
of a brand, per se, positively impacts its customers’ loyalty (Raj, 1985) and favorable cost-benefit evaluation (Deval, Mantel,
Kardes, & Posavac, 2013; He & Oppewal, 2018; Li, 2004). These key components, in turn, encourage the existing customers of the
brand continue their patronage (Aaker, 2009). By this process, a product’s popularity establishes a hinderance to its customers’
attrition by cementing brand-customer relationship (Aaker, 2009). However, it remains uncertain how and to what extent that
customers’ continuance intention (as opposed to migrating to alternative brands) is affected by the crowd’s choice. Note: in some
occasions, indeed, brand popularity is negatively associated with one’s brand choice. Need for uniqueness (Tian, Bearden, &
Hunter, 2001) and negative network externalities (Hellofs & Jacobson, 1999) are two common mechanisms. The former occurs
primarily in the market of self-expressive products, such as luxury goods, apparels, and the like (Steinhart, Kamins, Mazursky, &
Noy, 2014); whereas a typical context of the latter is that the quality of certain services being worsen off due to high service
popularity (Hellofs & Jacobson, 1999).
Obviously, the understanding of brand patrons’ behavioral convergence has significant implications on both theory and managerial
practice. However, none of the aforementioned utility-based mechanisms of herding (i.e., informational cascades and positive
network externalities) provides a satisfactory explanation in this context. One reason for this theoretical lacuna is related to the
implicit assumption in the herding literature (i.e., available choices in the market are of the same position), which is not the case in
the research context of business retention/switching. A second reason deals with the overwhelming emphasis on the economic
utility as the underlying mechanisms. As pointed out by Bikhchandani et al. (1992), herding could also be induced by noneconomic factors, such as the decision-maker’s conformity with others (Jones, 1984), avoiding sanctions due to disobedience
(Bendor & Mookherjee, 1987), and so on.
Building upon the prior research on customer retention, we introduce customer commitment — the key construct in business
relationship literature, into the understanding of brand patrons’ behavioral convergence. It is widely held that commitment plays
the central role in people’s persistence of behavior (Newman & Sabherwal, 1996). Particularly, customer commitment involves not
only the state of mind that binds a customer with the present business relationship (Kelley & Davis, 1994), but also the structural
conditions that prevent her from making a change (Becker, 1960). Therefore, we contend that the perspective of commitment offers
an integrative understanding of the behavioral convergence induced by both psychological and utility-based mechanisms.
This research adopts the three-component commitment model (TCM) — a widely used conceptualization of commitment (Meyer,
Stanley, Herscovitch, & Topolnytsky, 2002). According to TCM, people choose to maintain the current business relationship
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because they feel they want to (affective commitment), ought to (normative commitment), or need to (calculative commitment)
(Meyer, Allen, & Smith, 1993). By introducing TCM into the study of herding phenomenon, this research takes a holistic and
novel view for understanding the interplay between product popularity and consumers’ continuance. In particular, we ask, how do
affective commitment, normative commitment, and calculative commitment mediate the effects of product popularity on customers
intention of brand continuance?
In this research, we attempt to answer the research question in the settings of virtual communities of consumption (VCC), which
are online groups explicitly centered on consumption-related interests (De Valck, 2005). VCCs provide plentiful of informative
cues about brands’ relative popularity and consumers’ choices (C. M. K. Cheung et al., 2014), hence constitute an ideal research
environment of our study.
This study potentially contributes to the literature at the following perspectives. First, despite the voluminous research on herding,
it remains uncertain how group mimicking behavior affect customer retention or migration. The current research adds to the
literature by expanding research on herding to a domain in which, to the best of our knowledge, very little scholarly effort has been
devoted. Second and more importantly, this research theorizes and empirically tests the central role of commitment components
underlying the herd behavior of brand patrons. This perspective provides insights into an alternative mechanism of how herding
takes effect in the context of customer migration, thus adds to both the herding and customer retention literature. In addition, our
exploration of the heterogeneous roles of various popularity cues in customer retention sheds lights on marketing practice about the
most effective way to retain patrons and attract potential customers.
Keywords: Brand herding, brand continuance, normative commitment, affective commitment, calculative commitment, virtual
community of consumption
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*Corresponding author
ACKNOWLEDGEMENTS
This research was fully supported by research grant numbered MYRG2017-00020-FBA, University of Macau.
[1]
[2]
[3]
[4]
[5]
[6]
[7]
[8]
[9]
[10]
[11]
[12]
[13]
[14]
[15]
[16]
[17]
[18]

REFERENCES
Aaker, D. A. (2009). Managing Brand Equity: Capitalizing on the Value of a Brand Name: December 2009.
Banerjee, A. V. (1992). A simple model of herd behavior. The quarterly journal of economics, 107(3), 797-817.
Becker, H. S. (1960). Notes on the concept of commitment. American journal of Sociology, 66(1), 32-40.
Bendor, J., & Mookherjee, D. (1987). Institutional structure and the logic of ongoing collective action. American Political
Science Review, 81(1), 129-154.
Bikhchandani, S., Hirshleifer, D., & Welch, I. (1992). A theory of fads, fashion, custom, and cultural change as informational
cascades. Journal of Political Economy, 100(5), 992-1026.
Bonabeau, E. (2004). The perils of the imitation age. Harvard business review, 82(6), 45-54.
Chen, Y.-F. (2008). Herd behavior in purchasing books online. Computers in Human Behavior, 24(5), 1977-1992.
Chen, Y., Wang, Q. I., & Xie, J. (2011). Online Social Interactions: A Natural Experiment on Word of Mouth Versus
Observational Learning. Journal of marketing Research, 48(2), 238-254.
Cheung, C. M. K., Xiao, B. S., & Liu, I. L. B. (2014). Do actions speak louder than voices? The signaling role of social
information cues in influencing consumer purchase decisions (Vol. 65).
De Valck, K. (2005). Virtual communities of consumption: networks of consumer knowledge and companionship. Erasmus
Research Institute of Management,
Deval, H., Mantel, S. P., Kardes, F. R., & Posavac, S. S. (2013). How Naive Theories Drive Opposing Inferences from the
Same Information. Journal of Consumer Research, 39(6), 1185-1201. doi:10.1086/668086
Duan, W., Gu, B., & Whinston, A. B. (2009). Informational cascades and software adoption on the internet: an empirical
investigation. Mis Quarterly, 33(1), 23-48.
He, Y., & Oppewal, H. (2018). See How Much We’ve Sold Already! Effects of Displaying Sales and Stock Level
Information
on
Consumers’
Online
Product
Choices.
Journal
of
Retailing,
94(1),
45-57.
doi:https://doi.org/10.1016/j.jretai.2017.10.002
Hellofs, L. L., & Jacobson, R. (1999). Market share and customers' perceptions of quality: When can firms grow their way to
higher versus lower quality? Journal of marketing, 63(1), 16-25.
Hirshleifer, D., & Hong Teoh, S. (2003). Herd behaviour and cascading in capital markets: A review and synthesis. European
Financial Management, 9(1), 25-66.
Huang, J. H., & Chen, Y. F. (2006). Herding in online product choice. Psychology Marketing, 23(5), 413-428.
Jones, S. R. (1984). The economics of conformism. Oxford: Blackwell.
Kauffman, R. J., McAndrews, J., & Wang, Y.-M. (2000). Opening the “black box” of network externalities in network
adoption. Information Systems Research, 11(1), 61-82.
The 18th International Conference on Electronic Business, Guilin, China, December 2-6, 2018
822

Tang

[19] Kelley, S. W., & Davis, M. A. (1994). Antecedents to customer expectations for service recovery. Journal of the Academy of
Marketing Science, 22(1), 52-61.
[20] Langley, D. J., Hoeve, M. C., Ortt, J. R., Pals, N., & van der Vecht, B. (2014). Patterns of herding and their occurrence in an
online setting. Journal of Interactive Marketing, 28(1), 16-25.
[21] Li, X. (2004). Informational cascades in IT adoption. Communications of the ACM, 47, 93-97.
[22] Liu, D., Brass, D., Lu, Y., & Chen, D. (2015). Friendships in online peer-to-peer lending: Pipes, prisms, and relational
herding. Mis Quarterly, 39(3), 729-742.
[23] Meyer, J. P., Allen, N. J., & Smith, C. A. (1993). Commitment to organizations and occupations: Extension and test of a
three-component conceptualization. Journal of applied psychology, 78(4), 538.
[24] Meyer, J. P., Stanley, D. J., Herscovitch, L., & Topolnytsky, L. (2002). Affective, Continuance, and Normative Commitment
to the Organization: A Meta-analysis of Antecedents, Correlates, and Consequences. Journal of Vocational Behavior, 61(1),
20-52. doi:https://doi.org/10.1006/jvbe.2001.1842
[25] Newman, M., & Sabherwal, R. (1996). Determinants of commitment to information systems development: a longitudinal
investigation. Mis Quarterly, 20(1), 23-54.
[26] Oh, W., & Jeon, S. (2007). Membership herding and network stability in the open source community: The Ising perspective.
Management Science, 53(7), 1086-1101.
[27] Raafat, R. M., Chater, N., & Frith, C. (2009). Herding in humans. Trends in Cognitive Sciences, 13(10), 420-428.
[28] Raj, S. P. (1985). Striking a Balance between Brand Popularity and Brand Loyalty. Journal of marketing, 49(1), 53-59.
doi:Doi 10.2307/1251175
[29] Simonsohn, U., & Ariely, D. (2008). When rational sellers face nonrational buyers: evidence from herding on eBay.
Management Science, 54(9), 1624-1637.
[30] Steinhart, Y., Kamins, M., Mazursky, D., & Noy, A. (2014). Effects of product type and contextual cues on eliciting naive
theories
of
popularity
and
exclusivity.
Journal
of
Consumer
Psychology,
24(4),
472-483.
doi:https://doi.org/10.1016/j.jcps.2014.04.004
[31] Sun, H. S. (2013). A Longitudinal Study of Herd Behavior in the Adoption and Continued Use of Technology. Mis Quarterly,
37(4), 1013-+.
[32] Tian, K. T., Bearden, W. O., & Hunter, G. L. (2001). Consumers' need for uniqueness: Scale development and validation.
Journal of Consumer Research, 28(1), 50-66.
[33] Walden, E. A., & Browne, G. J. (2009). Sequential adoption theory: a theory for understanding herding behavior in early
adoption of novel technologies. Journal of the Association for Information Systems, 10(1), 31.
[34] Zhang, J., & Liu, P. (2012). Rational Herding in Microloan Markets. Management Science, 58(5), 892-912.
doi:10.1287/mnsc.1110.1459

The 18th International Conference on Electronic Business, Guilin, China, December 2-6, 2018
823

